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I. Purpose
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In response to global initiatives on climate change and environmental protection, and in
compliance with applicable environmental protection laws and regulations, this Policy is
formulated to implement the Company’s sustainability management requirements, standardize
environmental management and prevent environmental risks across all aspects of production
and operation, supporting the continuous improvement of environmental management
performance and the fulfillment of the Company’s environmental responsibility.
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I1. Scope
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This Policy applies to all business operations of Luxshare Precision Industry Co., Ltd. and its
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subsidiaries (hereinafter referred to as “Luxshare Precision”, “the Company” or “we”).
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III. Governance Structure
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The Company has established a three-tier sustainability governance structure featuring

“Decision-Making — Planning — Execution”, comprising the Board of Directors and the Strategy
Committee, the Sustainable Development Center, and the Sustainability Execution Team.
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As the highest decision-making body, the Board of Directors listens to ESG-related strategies

which are proposed by the Sustainable Development Center and reviewed by the Strategy
Committee, reviews the Company’s ESG goals and progress, deliberates and approves the due
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diligence results of ESG material topics, and listens to feedback concerning stakeholders’
interests through regular meetings and ad hoc special reports. For detailed information
regarding the functions of each level of the ESG management structure, please refer to the
Company’s official website.
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IV. Management Commitment
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i. Carbon Emissions
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Luxshare Precision actively responds to the common call of the international community and
supports the long-term goal of the Paris Agreement to limit the global average temperature rise
within 1.5°C above pre-industrial levels, and takes this as a basic principle to guide the
Company’s green and low-carbon transformation in various aspects such as production and
operation, supply chain management, product design and research and development. The
Company promises to continuously promote clean technology and product research and
development, expand the use of clean energy, and support the transformation of the energy
system away from fossil fuels. At the same time, the Company promises not to fund any

activities aimed at weakening or hindering the implementation of climate regulations.
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Luxshare Precision promises to take the following actions to drive emission reduction
across the Company’s operations and value chain:

- HPERTEREEK H AR 15CHAR MR S AR B bR, BEIEAG B ARSI,
TR F B BRI 185
= Develop greenhouse gas emission (GHG) reduction targets in line with the 1.5°C pathway

requirements of the Science Based Targets Initiative (SBTi), evaluate progress annually
to ensure the successful achievement of these targets;
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= Promote the transformation of energy structure by increasing the use of clean energy

through installing rooftop photovoltaics, using of green electricity and procurement of
green certificate;
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= Leverage technology to enable green and low-carbon operations, organically integrate
energy management with smart park management, and promote the application of smart
energy management platforms;
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= Deeply explore the potential of energy-saving, carry out energy-saving project renovations,
and reduce GHG emissions through the synergy of management and technology;
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= Incorporate suppliers’ climate action performance into procurement considerations.

Promote suppliers to conduct carbon data accounting, set science-based targets, and
disclose progress;
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»  Promote research on decarbonization pathways and technology in the industry, and
empower suppliers to effectively carry out carbon reduction actions;
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= Support the exploration of nature-based solutions for reducing supply-chain emissions,
and promote both biodiversity conservation and climate action;
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=  Work closely with customers to advance carbon reduction strategies at the operational
level and assist in achieving their Scope 3 carbon reduction targets.
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ii. Water Resources
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Luxshare Precision adheres to the sustainable water management policy of “scientific
compliance, balance and health, adequate and sanitation, watershed protection”. In daily

operations, the Company makes reasonable use of water resources, improves water use
efficiency, and reduces wastewater discharge.

SEHREFEAE N U TATBIATF, JTRAKEH:
Luxshare Precision promises to take the following actions to carry out water management:
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=  Systematically identify water risks and opportunities, and develop corresponding

strategies and action plans;
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= Advance the Alliance for Water Stewardship (AWS) certification and promote excellent

water management practices;
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=  Support and cooperate with local and watershed governments’ policies and actions,

participate in the assessment of water resources and water environment at the watershed

level, and promote the sustainable use of watershed water resources;
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=  Encourage employees to actively participate in water-saving initiatives, reduce water

resource consumption through technological innovation and process improvements,

enhance water resource utilization efficiency, and promote water recycling;
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=  Ensure that every employee has access to sufficient and high-quality water, sanitation, and
hygiene (WASH) services and facilities;
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»  Conduct water use surveys among suppliers, jointly advance the implementation of water-

saving projects, and utilize the Institute of Public and Environmental Affairs (IPE)
platform to assist them in complying with water resource regulatory requirements;
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= Strengthen the awareness of water safety and the importance of water resource

management among internal and external stakeholders such as employees, suppliers and

communities through comprehensive awareness-raising and education initiatives.
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iii. Waste and Circular Production
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Luxshare Precision adheres to refined waste management, taking ‘“classified collection,
centralized storage and unified disposal” as the waste management principle to properly handle
various types of waste generated during operations. The Company actively promotes the
concept of zero waste to landfill, explores new patterns of waste recycling, supports the building

of a circular economy system, and promotes the efficient utilization of resources.
MHNEERBENUTITIAT, TREFNSMEIRETAE:

Luxshare Precision promises to take the following actions to carry out waste management
and circular production work:
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=  Manage and control every stage of waste classification, storage, compliant disposal and

record keeping, so as to reduce the impact of waste on the surrounding environment;
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= Promote the concept of zero waste to landfill by aligning with the UL 2799 Environmental
Claim Validation Procedure for Zero Waste to Landfill and collaborating with
professionally qualified treatment service providers to ensure proper transfer and
standardized disposal of waste;
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= Leverage an electronic information management system to track the type, weight,

conversion and disposal methods of waste generated by subsidiaries, and continuously

advance waste reduction, resource utilization and conversion;
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=  Promote material resource utilization and continuously identify and expand applications
scenarios of recycled materials throughout the entire process from product design to

shipment by adhering to the “4R” principle of “Reduce, Reuse, Recycle and Replace”,

thereby minimizing unnecessary consumption of raw materials and product packaging.
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iv. Customer Health and Safety
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Luxshare Precision is committed to continuously collaborating with customers and suppliers
worldwide to provide consumers with products that meet safety standards and safeguard
consumer safety. The Company fully implements the concept of hazardous substance reduction
and full-process management, collaborating with supply chain partners to control chemicals
involved in products and processes, thereby reducing related environmental and health risks.
Through classification control of hazardous substances, the Company gradually promotes
replacement and comprehensive reduction, systematically mitigating the environmental impact
of our products during use and at the end of their life, and supporting the achievement of

environmental management objectives.
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In compliance with the General Principles for Ecological Design of Products and the
Management Standards of Restricted Substances of Materials and Finished Products, and
referencing the “Principles of Green Chemistry”, Luxshare Precision integrates environmental
and health impact assessments throughout the entire lifecycle during the feasibility analysis and
product design phases. The requirements for hazardous substance management are
implemented within product design specifications and subsequent verification processes to

minimize hazardous substances at the source.
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V. Quantitative Targets
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Topic Quantitative Targets
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50.4%
From a 2022 base year, reduce absolute Scope 1 and 2 emissions
by 50.4% by 2032
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Carbon Emissions F% 58.1%

From a 2022 base year, reduce Scope 3 emissions by 58.1% per
CNY of value added by 2032
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Topic Quantitative Targets

From 2026 to 2030, the cumulative new energy savings achieved
through annual energy-saving renovations reach 500 million kWh

EELUELE 2025 4, 3] 2030 4F, FAALEUREUKE T % 7%

By 2030, water withdrawal per unit of revenue decreases by 7%
from a 2025 base year
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Water Resources From 2026 to 2030, maintain 100% safe treatment of wastewater,

ensuring no untreated discharge into surface water or groundwater
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From 2026 to 2030, ensure that adequate WASH facilities are
provided for 100% of employees
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Waste and Circular o )
From 2026 to 2030, maintain an average waste transformation rate

Producti
rocuction of no less than 92% across subsidiaries
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Customer Health and
Safety From 2026 to 2030, maintain 100% coverage of hazardous

substance compliance audits for key raw material suppliers
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VI. Stakeholder Engagement and Communication
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The Company actively engages and collaborates with stakeholders, including governments and
regulatory authorities, shareholders and investors, suppliers, customers, employees, community
members and partners (industry associations, non-governmental organizations, etc.),
continuously strengthens our management capacities in environmental management, including

carbon management, water management, waste and circular production, customer health and
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safety and other areas, and works with value chain partners to enhance environmental

governance and sustainable operation through sharing our green manufacturing practices.
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The Company communicates goals, commitments, performance and progress to stakeholders

in an open and transparent manner, and regularly discloses achievements in environmental

management through channels such as the Sustainability Section of the Company’s official
website and sustainability reports. Stakeholders may submit inquiries, comments or suggestions
for improvement regarding our environmental management work through email at
Public@luxshare-ict.com.
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VII. Review Mechanism
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This Policy is published on the official website of Luxshare Precision. The Policy is reviewed
annually and updated as necessary. When a new version of this Policy is released, it will be
updated on the official website with the latest release date and version number clearly indicated
to keep stakeholders informed of the latest management requirements. In the event of any
discrepancy or ambiguity between the Chinese and English versions, the Chinese version shall

prevail.
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