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Sustainable Procurement Policy
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I. Purpose
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This Policy is formulated to integrate sustainable principles into procurement decision-making
and supply chain management, promote the green and low-carbon transition and improve social
responsibility management of the supply chain, strengthen supply chain resilience and
transparency, mitigate ESG-related risks in the supply chain, and guide suppliers to enhance
their sustainability management capabilities.
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I1. Scope
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This Policy applies to all procurement activities of Luxshare Precision Industry Co., Ltd. and
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its subsidiaries (hereinafter referred to as “Luxshare Precision”, “the Company” or “we”).
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III. Governance Structure
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The Company has established a three-tier sustainability governance structure featuring
“Decision-Making — Planning — Execution”, comprising the Board of Directors and the Strategy
Committee, the Sustainable Development Center, and the Sustainability Execution Team.
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As the highest decision-making body, the Board of Directors listens to ESG-related strategies
which are proposed by the Sustainable Development Center and reviewed by the Strategy
Committee, reviews the Company’s ESG goals and progress, deliberates and approves the due
diligence results of ESG material topics, and listens to feedback concerning stakeholders’
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interests through regular meetings and ad hoc special reports. For detailed information
regarding the functions of each level of the ESG management structure, please refer to the
Company’s official website.
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IV. Management Commitment
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Luxshare Precision embeds sustainability requirements into supplier management system,
guides suppliers to improve their sustainability management capabilities, and works together
with suppliers to build a responsible supply chain.
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i. Supplier Environmental and Social Practices
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Luxshare Precision attaches great importance to suppliers’ environmental and social
responsibility performance, formulates and continuously improves relevant management
requirements, and drives suppliers to incorporate sustainable development factors into their
daily management.
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Luxshare Precision promises to take the following actions to promote continuous
improvement in suppliers’ environmental and social responsibility performance:
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=  Require suppliers to sign documents including the Supplier Code of Conduct
Acknowledgment and the Letter of Integrity Commitment for Supplier during the supplier

onboarding phase, to explicitly commit to complying with Luxshare Precision’s business
ethics standards and requirements regarding environmental and social aspects;
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= Require suppliers to obtain at least one social responsibility system certification, including
ISO 14001, ISO 45001, SA 8000 or other categories, to be eligible to enter potential
supplier list;
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= Incorporate suppliers’ climate action performance into procurement considerations.
Promote suppliers to conduct carbon data accounting, set science-based targets, and
disclose progress;
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= Require all raw material suppliers to sign the Letter of Guarantee for Environmental
Protection to ensure that raw materials, components, packaging materials, semi-finished
products and finished products supplied to Luxshare Precision meet the management

requirements of the Management Standard for Restricted Substances of Materials and
Finished Products;
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= Require timely corrective actions from suppliers assessed as having significant actual or

potential adverse environmental or social impacts and, where necessary, terminate the

business relationship.
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ii. Responsible Minerals
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Luxshare Precision does not directly participate in the procurement and use of mineral ores.
However, materials and components essential to our production may potentially contain
mineral components such as 3TG (tantalum, tin, tungsten, gold), cobalt and mica. Committed
to advancing responsible mineral sourcing, Luxshare Precision promotes responsible
management of mineral supply chains through supply chain due diligence, risk identification

and continuous improvement.
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Luxshare Precision promises to take the following actions to promote responsible mineral
sourcing:
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= All suppliers shall source minerals from smelters and refiners that meet conflict-free

mineral requirements, and commit to conducting due diligence in accordance with the
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OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-
Affected and High-Risk Areas or equivalent and recognized due diligence frameworks. All

smelters and refiners that procure ores from conflict affected or high-risk areas and are

unable to provide proof of legal origin must be removed from the supply chain;
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= Assist suppliers in establishing responsible mineral management systems that comply with

the Company's requirements through regular training and collaboration, continuously

strengthening suppliers’ conflict minerals management awareness and capabilities.
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V. Quantitative Targets
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Quantitative Targets
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Environmental and
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From 2026 to 2030, ensure 100% of key suppliers remove
environmental violation records within the specified timeframe
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From 2026 to 2030, assist suppliers in enhancing their
environmental and social performance; ensure 100% of key

suppliers obtain at least one quality management system
certification and one social responsibility system certification

Social Responsibility
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From a 2022 base year, reduce Scope 3 emissions by 58.1% per
CNY of value added by 2032
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From 2026 to 2030, facilitate suppliers to achieve cumulative
annual energy savings of 200 million kWh
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Topic Quantitative Targets

From 2026 to 2030, the 3TG materials involved in all products are
100% sourced from smelters and refiners (SORs) meeting conflict-
free mineral requirements, and 100% traceable to their country of

origin
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VI. Stakeholder Engagement and Complaints
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The Company actively engages and collaborates with stakeholders, including governments and
regulatory authorities, shareholders and investors, suppliers, customers, employees, community
members and partners (industry associations, non-governmental organizations, etc.),
continuously strengthens our management capacities in sustainable procurement, including
supplier onboarding assessment, CSR risk audits, responsible mineral due diligence, green
supply chain collaboration and other areas, and works with upstream and downstream partners
to improve the overall environmental and social governance performance of the supply chain

through supplier communication and training.
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The Company communicates goals, commitments, performance and progress to stakeholders
in an open and transparent manner, and regularly discloses achievements in sustainable

procurement management through channels such as the Sustainability Section of the

Company’s official website and sustainability reports.
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Stakeholders may submit inquiries, comments or suggestions for improvement regarding our
sustainable procurement work, or report any supply chain violations through email at
Public@luxshare-ict.com. The Company commits to maintaining the confidentiality of
whistleblowers’ identities and reported information, strictly enforcing our whistleblower
protection mechanism, and taking all necessary measures to prevent any form of retaliation or

discrimination against whistleblowers for making reports in good faith.
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VII. Review Mechanism
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This Policy is published on the official website of Luxshare Precision. The Policy is reviewed
annually and updated as necessary. When a new version of this Policy is released, it will be
updated on the official website with the latest release date and version number clearly indicated
to keep stakeholders informed of the latest management requirements. In the event of any
discrepancy or ambiguity between the Chinese and English versions, the Chinese version shall

prevail.
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